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WHERE IS INFLATION?

Why should the Federal Reserve raise interest rates, anyway, with the latest unemployment report “disap-
pointing”?  Chairman Greenspan recently warned that the Fed might have to become more aggressive in 

-

emerging as a consequence of prolonged monetary accommodation,” he said in his July congressional 
testimony.  

Interest is the cost of money, after all, so only when it is scarce will its cost—hence interest rates—rise.  

at least since the 1970s, when President Nixon abandoned the gold standard.

than 30 percent in value against the dollar.  A cheaper dollar is also bad for our huge budget and balance 

their own currencies!

there might be too much money in circulation for the amount of consumer goods produced.  This could 
-

-

Unemployment 
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they do.

Labor Productivity 

-

the past year, according to economist Irwin Kellner.

Personal Income 

-
watch.

is to say, the economy may be in a “briar patch”, instead of a “soft patch.”  This is while consumers are 
already stretched because of a record debt load amid rising healthcare costs.  

-

-


